Answers to Common
Bankruptcy Questions

Whether due to job loss, illness, divorce or
wages that simply do not keep up with
increased cost of living, many individuals and
families in Montana find themselves in
financial distress.

Constant phone calls, letters, lawsuits and
foreclosures are all problems people find
themselves in when overwhelmed with
unmanageable debt. Across Montana, people
are making the decision to use bankruptcy to

cure their financial stress and get a fresh start.

This brochure is intended to answer some of
the most common questions Montanans
trying to decide whether bankruptey is right
for them ask us.

What is a Bankruptcy?

The most common form of bankruptcy is a Chapter
7, or "straight bankruptcy."” A Chapter 7 essentially
allows a person to wipe out their debts in exchange
for giving up non-exempt property. Chapter 7 does
not eliminate the rights of motgage lenders or car
loan creditors Lo seek a return of the property the
debt is secured by.

In a Chapter 7, you can keep all property which the
law says is "exempt" from the claims of creditors,
including:

*Equity in your home

*Equity in your car

*Household goods

*Things you need for your job

*Your right to receive certain benefits such as social
security

What Will Happen to My Home and
Car If I File Bankruptcy?

In most cases, you will not lose your home or car
by filing bankruptcy as long as your equity in the
property is exempt. However, bankruptey does not
make the security interest your creditors may have
in your home or car go away. There are several
ways to work out agreements with your secured
creditors so that you can keep your home and car
during and after bankruptcy.

Will Bankruptcy Affect My
Credit?

There isn't an easy answer to this question.
Unfortunately, if you are already behind on
your bills, your credit may already be bad,
and bankruptcy probably won't make it any
worse. While a bankruptcy filing remains
on your credit report, it also wipes out your
old debts, putting you in a better position to
pay your current bills and get new credit.
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How Do I Find Out More
About Whether Bankruptcy is
A Good Idea for Me?

More information about the bankruptey
process is available on our website-

www.MontanaConsumer.com

Or, simply call or email us to schedule a free

consultation with a bankruptey attorney.
You will be asked to gather some documents
for the attorney to review, including:

*a list of current creditors

*a current credit report

*your most recent tax return

*a W-2 verifying your current income

Bankruptcy Makes It Possible
Jor YouTo ...

*Eliminate your debts and get a fresh
start Yes! You can keep your exempt property and

anything you obtain after the bankruptcy is filed.

Can I Own Anything After
Bankruptcy?

*Stop foreclosure of your house and
give you an opportunity to catch up
on missed payments

*Prevent repossession of a car
*Stop wage garnishment

*Stop debt collection harassment

Will I Have to Go to Court?

In most bankruptcy cases, you only have to go to a
proceeding called the "meeting of creditors” to meet
with an attorney known as the bankruptcy trustee.
Usually, this is a very short and simple procedure.

Educational Materials Only. This pamphlet is meant to give general
information and not specific legal advice., No attorney-client
rclntiumhip is created through this pamphlet. We are a debt relief
agency,







